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Ravindra Modi

President’s Message

The much awaited union budget 2017-
18 is going to be unique! It is for the 
first time that Railway Budget will 
be presented along with the Union 
Budget; the Budget is to be presented 
one month in advance, 1st February, 
2017 instead of last day of February, 
and the difference between Plan and 
Non-Plan expenditure is done away 
with.
Demonetization, roll out of GST 
from July 1, 2017, cashless economy 
measures, will play a crucial role while 
projecting the Budget estimations for 
the FY 2017-18.
Various national and international 
agencies have lowered the projected 
growth rate for 17-18 by 1% to 
1.5% from the existing 7.6% due to 
demonetization of higher denomination 
currency notes on Nov’8th 2016.   
Liquidity issues have impacted several 
businesses, especially FMCG Sector, 
Automobiles and Real Estate where 
the cash transactions were dominant 
and FTAPCCI expects that suitable 
measures will be announced to boost the 
affected sectors. 
We feel that there is a need for lowering 
of tax rates to widen the tax base 
and increase the revenue collection.  
FTAPCCI recommends increasing the 
Income slabs to leave more money with 
people to spend, as consumers’ spending 
thrift is anticipated to remain low for 
short term due to demonetization.  
FTAPCCI welcomes the significant 
and important breakthrough on GST 

front, as the Centre and the States have 
reached a consensus on the contentious 
dual control issue for the rollout of the 
biggest tax reform from 1 July, 2017.  
This provides industry additional time 
for getting required clarity and preparing 
for the reforms. It is time for the Govt. to 
finalize and publicize GST laws without 
further delay to effectively prepare for 
migration to the new regime.  FTAPCCI 
on its part is conducting number of 
training programs to educate the trade 
and industry.
One of the major defects of the indirect 
tax regime is non-availability of tax-
credit of central/union taxes over state 
taxes and vice versa. This could be 
eliminated by allowing unrestricted 
tax credit under GST which leads to 
manufacturing competitiveness in India. 
FTAPCCI congratulates Mr. Donald 
Trump on assuming the Office as the US 
President. FTAPCCI is confident that 
India-US bilateral ties and economic 
cooperation will deepen and realize the 
full potential of cooperation. 
There are fears among the Indian IT 
sector and the people who are seeking 
opportunities in USA that the Protect 
and Grow American Jobs Bill, when 
becomes Act will affect their interests 
adversely. The Bill, among other things, 
seeks to increase the minimum salary 
requirement for H1-B visa to $100,000 
per annum from the present $60,000 and 
eliminate the Master’s degree exemption. 
US companies hire from India simply 
because a large number of job openings 
with requirement of STEM skills (science, 
technology, engineering and math) are 
not filled. It is this talent shortage 

that makes the US companies hire from 
India and it is in the interest of the US 
economy to continue the liberal policy as 
before. 
 FTAPCCI has always been at the 
forefront to develop close and friendly ties 
with the United States and we expect 
that there will be substantial progress in 
all aspects of bilateral cooperation under 
the new leadership also.
Members are aware that every year 
FTAPCCI will celebrate 23rd December 
as it’s Annual Day, as announced during 
the celebration of Annual Day on 23rd 
Dec’ 2016 with Shri Pranab Mukharjee, 
Hon’ble President of India. His message 
was loud and clear whilst addressing the 
members and lauded the initiatives taken 
by the Government of India viz, Make 
in India, Digital India, Swach Bharat 
etc. He expressed confidence that they 
go a long way in putting India on the 
map of developed countries. He called 
on FTAPCCI to actively promote the 
schemes and contribute in making them 
success. 
In this Centenary year, I am looking 
forward to have more dignitaries to grace 
the various programs planned and invite 
all my member colleagues to be proactive 
and give suggestions for making the 
Centenary Year a memorable one.

I wish you all a very happy and 
prosperous New Year 2017!

My warm greetings and best wishes to  
                         all the members of FTAPCCI!
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Power News

Surplus power in India: Now 
heavy users to pay lower tariffs
A committee is constituted to advise 
the government on ways to increase 
electricity demand comprising 
chairman of the Central Electricity 
Authority, secretary of the Central 
Electricity Regulatory Commission 
(CERC), president of industry body 
FICCI, energy secretaries of Bihar 
and Tamil Nadu and principal energy 
secretaries of Madhya Pradesh, 
Gujarat and Uttar Pradesh.
Major reforms of power tariffs are on 
the horizon as the official committee 
has recommended lower tariffs for 
heavy users to encourage electricity 
consumption as the country moves 
from a deficit to surplus situation. 
The committee has stated that in 
India, power consumers have always 
been paying higher bills for higher 
consumption. Slabs are fixed and if 
you fall in the higher consumption 
range, you pay more. It’s time the 
country doles out incentives for high 
power consumption.
The committee constituted by the 
power ministry in September last year 
to suggest innovative schemes for 
raising power demand.”The present 
tariff structure has been designed 
for power shortage scenario in states 
and has not been changed since 
Independence. Since India has excess 
electricity generation capacity now, 
the existing framework needs to be 
changed to address the capacity 
generation glut,” the committee felt.
The committee is of the view that to 
boost electricity demand, rebates 
and incentives in electricity bills be 
extended to consumers. The state 
electricity regulatory commissions 
should revise the tariff design for 

all consumers, particularly industry, 
commercial and service sectors, the 
committee official said.
Presently, consumers are penalised 
by way of higher tariffs for higher 
consumption.
The committee also opines in the draft 
report that more states can offer power 
at lower rates to industries during 
night and off-peak hours. Such system 
of differential tariff is in place in some 
states and Madhya Pradesh has seen 
increase in power consumption. The 
committee has also explored other 
short term and long term options for 
enhancing power consumption.
These include promoting 
manufacturing under Make in 
India through electricity assurance, 
encouraging use of electric vehicles 
and electric equipment in construction 
activities.

Modi government’s reforms creating 
positive impact on India’s power 
sector: World Coal Association
According to the International Energy 
Agency (IEA), coal will continue to make 
the largest contribution to electricity 
generation in India through to 2040. 
The country is also predicted to drive 
global demand for coal in the decades 
to come.
Global coal industry body World Coal 
Association (WCA) welcomed the 
news that ratings agency Moody’s has 
upgraded the outlook for India’s power 
sector to stable from negative in view 
of surge in domestic coal production.
WCA CEO,  Benjamin Sporton said “It 
is really positive to see that the Modi 
government reforms are having an 
impact on India’s power sector, and 
points to the important role coal is 
playing in the country’s socio-economic 

development. 
Mr. Sporton added that “for India, 
excluding coal from the energy mix 
is not an option– It is essential for 
the country’s continued economic 
growth and critical for energy 
security. As with many developing 
economies, India needs all sources of 
energy available to meet its growing 
energy needs using the best possible 
technology” 
More than 300 million people in India 
are without access to electricity.      

Solar rooftop 50% cheaper than 
diesel generator sets
The study by Centre for Science and 
Environment said the cost of power 
generation from a diesel generator 
set, including the capital cost, is Rs 
27 to Rs 33 per unit as compared to 
rooftop solar tariff of less than Rs 10 
per unit
The study recommended the 
housing societies to replace the 
diesel generator sets with the rooftop 
solar power systems, and finds the 
clean energy option financially more 
attractive.
The study said the cost of power 
generation from a diesel generator 
set, including the capital cost, is Rs 
27 to Rs 33 per unit as compared to 
rooftop solar tariff of less than Rs 10 
per unit.
“In all the residential societies that 
CSE studied, the cost of power from 
solar rooftop with battery backup 
was found to be about half the cost of 
power generated by diesel generator 
sets,” said Chandra Bhushan, Deputy 
Director General at CSE.
The study points out the diesel 
generator sets have become more 
redundant due to reducing power 
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Legal Digest
outrage in cities. As power outrage 
from the grid reduces, the cost of 
power generation from the sets 
increases.
“On an average, many cities now have 
less than an hour of power cut in a 
day. 
CSE recommended to make solar 
rooftops mandatory and a complete 
ban on the DG sets in the upcoming 
residential societies.
It also urged to support DISCOMs to 
encourage them to push solar rooftop 
and provide subsidy for hybrid solar 
rooftop systems.
Suzlon achieves 10,000 MW installed 
wind energy capacity in India
Two decades ago, Suzlon Group 
embarked on a journey in the clean 
energy space from Gujarat. Today, with 
cumulative wind energy installations 
of over 15,500 MW worldwide, Suzlon 
operates across 17 countries and 
has over 1,700 customers across the 
globe.
 Suzlon Group has achieved the 10,000 
Megawatt cumulative wind energy 
installations in India with over 7,500 
wind turbines installed pan-India.
Suzlon’s 10,000 MW of wind 
installation is capable of powering 
over 5 million households per 
annum and offsets nearly 21.5 
million tonnes of Carbon Dioxide 
(CO2) emission annually which is 
equivalent to planting over 1500 
million trees.
Tulsi Tanti, Chairman and Managing 
Director, Suzlon Group, said that 
the company is committed towards 
a ramp up in volumes, expand 
presence in focus markets, realizing 
business efficiencies, introduction of 

new generation products and enable 
digitization to enhance services and 
continuous optimization of the capital 
structure.
Suzlon said going ahead it will focus on 
continuous research and development 
to harness technology and reduce 
Levelised Cost of Energy (LCoE) by 
increasing Plant Load Factor (PLF) and 
making low wind sites viable.
Suzlon has witnessed an overhaul 
in terms of Technology and its wide 
range of products is testament 
towards the same. Suzlon’s end to 
end solutions approach and presence 
across entire value chain from concept 
to commissioning, proven execution 
capabilities and dedicated Life Cycle 
Asset Management service provider 
gives it a strong competitive advantage 
over its peers.
BKW Energie to help Andhra in 
Polavaram project
In a major boost to the Andhra Pradesh 
state government’s plan to construct 
a mega power generation station at 
Polavaram, Swiss power major BKW 
Energie has promised to partner the 
state government in the Polavaram 
project.
Chief minister N Chandrababu Naidu, 
during his visit to Zurich met the 
management of BKW Energie and 
encouraged the company executives to 
bring world class technology in Hydel 
power generation to the state. 
“We are planning to build a hydel 
power project at Polavaram and we are 
looking for latest technologies from 
BKW group,” said the CM.
All states except Uttar Pradesh ink pact 
to achieve 24X7 power 
All states barring Uttar Pradesh have 

inked agreements with 
the Centre to achieve the 
milestone of providing 
‘24x7 Power For All (PFA)’. 
“With the signing of the 
‘24x7 Power For All (PFA)’ 
roadmap document with 
the state (Tamil Nadu on 
9th January 2017), the 
roadmap for all the 28 
states, except one, and all 

the 7 Union Territories in the country 
have now been finalised and is under 
implementation,” Power Ministry said 
in a statement on 10/1/2017. 
“Uttar Pradesh has not inked 24x7 
PFA roadmap document with Power 
Ministry.” 
This milestone was achieved on 
9/1/2017 when the Power Ministry 
also signed the MoU for Ujwal DISCOM 
Assurance Yojana (UDAY) with Tamil 
Nadu here. UDAY scheme is meant for 
revival of debt stressed DISCOMs. The 
ministry said that providing access to 
reliable and quality power supply to 
all citizens/establishments by 2019 
is at the core of the Prime Minister 
Narendra Modi’s vision for the nation. 
The Program has been instrumental 
in mainstreaming the Ministry’s focus 
on energy efficiency and demand side 
management interventions and has 
resulted in increased participation 
with speedy rollout of the UJALA/ 
DELP and other EESL led schemes. 

US President Donald Trump 
signaled a sharp break on energy 
and the environment policy, 
announcing plans to undo climate 
policies and promote domestic 
energy development as part of his 
“America First” agenda. A statement 
on the White House website, posted 
shortly after Trump took the oath 
of office, said he was “committed to 
eliminating harmful and unnecessary 
policies such as the Climate Action 
Plan” advocated by his predecessor 
Barack Obama.
Trump also will focus on removing 
hurdles to domestic energy 
development that he argues will make 
the US independent of foreign oil. “The 
Trump Administration will embrace 
the shale oil and gas revolution to 
bring jobs and prosperity to millions 
of Americans,” the statement said.
“President Trump is committed to 
achieving energy independence 
from the OPEC cartel and any nations 
hostile to our interests. At the same 
time, we will work with our Gulf 
allies to develop a positive energy 
relationship as part of our anti-
terrorism strategy.”
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Economy Watch

Cabinet boosts corpus for 
small enterprises
The Union Cabinet gave 
ex-post facto approval 
for a larger package 
supporting small and 
medium enterprises 
— a promise 
made by Prime 
M i n i s t e r 
N a r e n d r a 
M o d i 
in his 
N e w 
Ye a r ’s 
eve address to the nation.
The Corpus of Credit Guarantee Trust 
Fund for Micro and Small Enterprises 
will increase from Rs. 2,500 crore to Rs. 
7,500 crore. The Centre has increased 
the coverage of loans covered under 
the credit guarantee scheme to Rs. 2 
crore from Rs. 1 crore.
“As per the Prime Minister’s 
announcement on December 31 
for micro and small enterprises, 
the Cabinet has approved an 
enhancement in the Credit 
Guarantee Trust Fund for Micro and 
Small Enterprises (CGTMSE), which 
has a corpus of Rs. 2,500 crore. The 
government will put another Rs. 5,000 
crore to make it Rs. 7,500 crore.
Cabinet clears modified 
incentive scheme to boost 
electronics sector
The government of India amended 
the Modified Special Incentive 
Package Scheme (M-SIPS) to further 
incentivise investments in electronics 
sector and moving towards the goal 
of ‘Net Zero imports’ in electronics by 
2020.
The Cabinet in July 2012 had approved 
the M-SIPS to provide a special 
incentive package to promote large 
scale manufacturing in the Electronic 
System Design and Manufacturing 
(ESDM) sector.
The scheme provides subsidy for 
capital expenditure of 20 per cent 
for investments in Special Economic 
Zones (SEZs) and 25 per cent in non-
SEZs. The scheme was amended in 

August 2015 
for scope 

enhancement 
a n d 

simplification of 
procedure.

The Scheme has 
attracted investments 

in the ESDM sector to the 
tune of Rs. 1,26,838 crore, of 

which investments of around 
Rs. 17,997 crore have been 

approved by the Ministry of 
Electronics and IT (MeitY).

Besides expediting investments 
into the ESDM sector in India, the 
amendments in M-SIPS are expected to 
create employment opportunities and 
reduce dependence on imports.
The projects already received under the 
scheme have the potential to generate 
employment to the extent of up to one 
million persons (direct and indirect).
Rs. 10,000-cr commitment 
As per the decision, the applications 
will be received up to December 31, 
2018, or till such time that an incentive 
commitment of Rs. 10,000 crore is 
reached, whichever is earlier. In case 
the incentive commitment of Rs.10,000 
crore is reached, a review will be held to 
decide further financial commitments, 
Ravi Shankar Prasad, Minister of IT, 
said.
“A separate Committee headed by 
Cabinet Secretary and comprising 
CEO, NITI Aayog, Secretary Expenditure 
and Secretary, MeitY will be set up in 
respect of mega projects, envisaging 
more than Rs. 6,850 crore ($1 billion 
and above) investments,”.
The policy covers all States and districts 
and provides them an opportunity 
to attract investments in electronics 
manufacturing. So far, 243 applications 
have been received under the scheme, 
out of which 75 applications have 
been approved involving investment 
proposals of Rs. 17,997 crore, as per the 
information..
“There have been 42 mobile 
manufacturers and 30 electronic 
component manufacturers who have 
set up facilities in the last one-and-a-half 

years and there are one-lakh direct 
and two-lakh indirect employees in 
the electronics manufacturing sector. 
Other features
Some of the other salient features 
of the M-SIPS include approvals 
will normally be accorded to 
eligible applications within 120 
days of submission of the complete 
application; The incentives will be 
available for investments made within 
five years from the date of approval of 
the project; and the incentive under 
the scheme will be available from 
the date of approval of a project 
and not from the date of receipt of 
application.
Also, a unit receiving incentives 
under the Scheme will provide an 
undertaking to remain in commercial 
production for a period of at least 
three years. According to various 
reports, the electronics manufacturing 
is important as otherwise, the import 
of electronics devices/ equipments 
bill may surpass the oil import bill of 
$400 billion (estimated) by 2020.

Hyderabad more dynamic than 
London
• Bengaluru stands first, Hyderabad 
fifth in WEF survey
Hyderabad is  living in the fifth most 
dynamic city in the world, ahead of 
London, Austin and Boston. The city 
stands fifth in a survey conduct-ed 
by the World Economic Forum of the 
most dynamic cities across the globe. 
Bangalore clinched the top spot. In 
fact, India snatched the lead from 
China as home to some of the world’s 
fastest-changing cities, taking six of 

the top 30 positions, compared to 
China’s five.
HYDERABAD’S innovation and 
technology are key factors for its 
higher position in the rankings. Major 
factors that characterize the world’s 
most dynamic cities, apart from 
technology and innovation, are the 
ability of cities to absorb, adapt and 
leverage.
1. Bangalore
2. Ho Chi Minh City
3. Silicon Valley
4. Shanghai
5. Hyderabad
6. London
7. Austin
8. Hanoi
9. Boston
10. Nairobi

“What has become apparent is 
Hyderabad and Bangalore are now 
becoming more tightly networked 
and are outperforming their national 
economies. The most successful 
cities seek to sustain momentum 
and innovation by cultivating their 
research and educational capabilities, 
and by investing in infrastructure,’ 
disclosed the survey.
Over 42 variables from the city were 
examined. Forty per cent weightage 
is given to socio-economic factors 
— GDP, Population, air passengers, 
corporate headquarters and foreign 
direct investment. Thirty per cent 
weightage is on commercial real estate 
momentum, which encompasses 
changes related to construction, 
rents, investment, etc.
 Hyderabad, which was ranked the 
fifth most dynamic city in the world 
by the World Economic Forum, has 
performed particularly well on the 
jobs, infrastructure and education 
fronts.

Golden Era back in Andhra 
Pradesh?
• Andhra Pradesh and Telangana 
consume about one-fourth of gold 
imported by India
• Andhra Pradesh has a history of gold 
mining dating back to the Vijayanagar 
empire

• The latest gold prospecting studies 
will cover about 900 acres of forest land

The search for gold is set to resume in 
Andhra Pradesh with one of the private 
firms, which got license for prospecting 
studies, submitting its proposals to the 
Union ministry of environment, forests 
and climate change seeking forest 
clearance.
The prospecting studies will be 
conducted in the forest areas of 
Sadukonda and Tamballapalle in 
Chittoor district. Apart from gold, the 
firm will also look for iron, tungsten, 
copper, lead, zinc and silver among 
others. The proposal came up for 
hearing before the forest clearance 
panel on January 5. Once the panel 
gives its nod, prospecting studies 
will be taken up covering about 900 
hectares of forest area.
The new search for gold is likely to give 
fillip to the AP government’s plans to set 
up a gold refinery in Krishna district.
The Indian Bureau of Mines (IBM) has 
estimated that Andhra Pradesh has a 
potential gold ore of 1.22 crore tonnes. 
Earlier estimates had put the reserves 
at about 68 lakh tonnes of gold ore. 
Prospecting studies have been held up 
in Andhra Pradesh for about a decade 
for various reasons. The latest proposal 
by Geomysore Services(India) Private 
Limited has revived the hope of gold 
prospecting and excavation in AP , 
which incidentally has about three per 
cent of India’s gold ore.

Richest 1% own 58% of total 
wealth in India: Oxfam
In signs of rising income inequality, 
India’s richest 1 per cent now holds 
a huge 58 per cent of the country’s 
total wealth — higher than the global 
figure of about 50 per cent, a new study 
showed on Monday.
The study, released by rights group 
Oxfam ahead of the World Economic 
Forum (WEF) annual meeting here 
attended by rich and powerful from 
across the world, showed that just 57 
billionaires in India now have same 
wealth (USD 216 billion) as that of the 
bottom 70 per cent population of the 
country.

Globally, just 8 billionaires have the 
same amount of wealth as the poorest 
50 per cent of the world population.
The study said there are 84 billionaires 
in India, with a collective wealth 
of USD 248 billion, led by Mukesh 
Ambani (USD 19.3 billion), Dilip 
Shanghvi (USD 16.7 billion) and Azim 
Premji (USD 15 billion). The total 
Indian wealth in the country stood at 
USD 3.1 trillion.
The total global wealth in the year was 
USD 255.7 trillion, of which about USD 
6.5 trillion was held by billionaires, led 
by Bill Gates (USD 75 billion), Amancio 
Ortega (USD 67 billion) and Warren 
Buffett (USD 60.8 billion).
In the report titled ‘An economy for 
the 99 per cent’, Oxfam said it is time to 
build a human economy that benefits 
everyone, not just the privileged few.
It said that since 2015, the richest 
1 per cent has owned more wealth 
than the rest of the planet.
Referring to the Global Wage 
Report 2016-17 of Indian Labour 
Organisation, the study said India 
suffers from huge gender pay gap and 
has among the worst levels of gender 
wage disparity — men earning more 
than women in similar jobs — with 
the gap exceeding 30 per cent.
In India, women form 60 per cent 
of the lowest paid wage labour, but 
only 15 per cent of the highest wage-
earners. It means that in India women 
are not only poorly represented in the 
top bracket of wage-earners, but also 
experience wide gender pay gap at 
the bottom.
It also said that more than 40 per cent 
of the 400 million women who live in 
rural India are involved in agriculture 
and related activities. However, 
as women are not recognised as 
farmers and do not own land, they 
have limited access to government 
schemes and credit, restricting their 
agricultural productivity.

Source: The Hindu
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Indian SME trends:  
The year gone by and 2017

Flourishing amidst a challenging 
environment, the Small and Medium 
Enterprises ( SMEs) of India experienced 
several highs and lows in the past 
few years. With the Indian economy 
expected to emerge as one of the 
leading economies in the world and 
likely to become a $5 trillion economy 
by 2025, major impetus is being 
given to strengthen the backbone 
of our economy - the SME sector. 
Comprehending the significance of the 
SME sector vis-a-vis lending numbers 
to the job market, contribution to GDP 
and fostering entrepreneurship and 
innovation, numerous initiatives by 
our current government have been the 
highpoints. 

Important developments in 2015-
2016 

Working in tandem with the larger goal 
of pushing for economic growth, the 
implementation of many reforms made 
the SME/start-up space relatively bullish 
in 2016 but not necessarily elated. 
These include re-implementation of 
Public Procurement Policy, Pradhan 
Mantri MUDRA Yojana, Make in India, 
Startup India, and Skill India. Aimed at 
increasing growth of manufacturing 
sector by 12-14% per annum and 
increase its share of GDP to 25% by 
2025, the government plans to make 
financial and technical support more 
accessible. Also, the announcement 
to implement GST Bill in 2017 is a 
landmark decision that will help solve 
long existing challenges prevalent in 
the current taxation system. For SMEs, 
GST bill will help eradicate indirect 

taxes, have more transparency of 
tax process, draw projections of 
production cost and gain easy access 
to new geographies for business 
expansion. 

MSMEs as the driver of socio-
economic development of the country 
is set to see certain trends, some 
upcoming and some established, 
that will play out in 2017, touted to 
be an interesting year. Those who 
will survive the trenches of moves 
like demonetisation are most likely to 
witness a smoother course ahead. 

SME Trends in 2017 

Rise of SME focused B2B 
ecommerce:

The advent of advanced technology 
is opening newer channels for 
businesses across several sectors. This 
is particularly true for B2B ecommerce 
firms focused on the Indian SME 
sector. Hitherto overlooked, the 
presence of innovative technological 
platforms is bringing on board 
a rising number of small players 
including the neighbourhood kirana 
store. This is a win-win situation 
for all involved enabling smoother 
transactions, procurement of raw 
materials and industrial goods, and 
forging a better connection between 
established brands and small shop 
owners. With SMEs in India touted 
to be a $25.8 billion market for 
emerging technologies by 2020, the 
rise of B2B ecommerce is a trend that 
will certainly gain more momentum 
in 2017. 

reach especially in the SME sector. 

Government initiatives, a major 
boost: 

The MSME sector, acknowledged as 
the backbone of the India economy, 
is further expected to contribute 
significantly to India’s growing GDP. 
The sector will inevitably support India 
to improve nation’s financial inclusion 
and mitigate the urban rural divide. 
Also, it is expected that by 2020, India 
will have the largest job ready, youth 
population in the world and with 
favourable business ecosystem in the 
manufacturing sector it will not only 
generate employment of significant 
level but also become hot bed of 
entrepreneurial activities. 

Our government realises the urgency for 
providing a fast paced growth to MSME 
sector and therefore, 2017 will further 
witness strengthening of current policies 
and introduction of new initiatives to 
improve the business environment 
for MSMEs. The most awaited reform 
in 2017 is implementation of GST bill. 
Implementation of GST Bill is expected 
to benefit MSMEs not only with simpler 

http://economictimes.indiatimes.com/
small-biz/sme-sector/indian-sme-

trends-the-year-gone-by-and-2017/
articleshow/56254240.cms

By R Narayan

tax structure but also with aspects such 
as improved technology adoption in 
order to comply with GST system. The 
‘One Nation, One tax’ approach will 
make India an open market helping 
SMEs explore new markets with no 
or low entry barriers and experience 
business expansion. Therefore, the 
upcoming GST bill is expected to 
revolutionize the Indian tax system and 
offer the SME sector an equal footing 
as compared to their bigger more 
established counterparts 

To conclude, 2017 is going to be a 
year of progressive changes in the 
Indian SME sector based on the above-
mentioned trends. Several policy 
interventions along with technology 
and innovation will continue to play 
a pivotal role in creating a business-
friendly atmosphere for the SMEs. 

Amalgamation of ecommerce & 
mcommerce:

Digital transformation is no longer a 
fancy term vis a vis Indian SME courtesy 
faster penetration of Internet. When 
this is coupled with extensive usage 
of smartphones which are becoming 
more and more affordable, Indian 
SMEs are experiencing simultaneous 
adoption of web as well as mobile 
based technology. As per an EY report, 
companies have enhanced their 
focus on mobility as against social, 
resulting in a change from Social-
Mobility- Analytics & Cloud (S-M-A-C) 
to Mobility-Analytics-Cloud & Social 
(M-A-C-S). 

M-A-C-S technologies are being 
readily adopted by second generation 
entrepreneurs eager to enhance their 
revenue by bringing in operational 
efficiency and transform customer 
experience. The Indian SME sector is 
likely to utilise a union of ecommerce 
and mcommerce as a perfect recipe 
for success in 2017. 

Improving SME lending with 
growth in FinTech firms : 

A major constraint in the growth 
of the SME sector has been non-
availability of easy finance. Not all 
small and medium enterprises find 
favor with traditional banks when 
it comes to lending courtesy lack of 
experience, absence of collaterals 
and infrastructure, poor financials, 
and small ticket size. Given their 
significant online presence, several 
modern fintech players are making 
it convenient for the SMEs to receive 
loans. The year 2017 will experience a 
surge in NBFCs with special focus on 
offering customised loan solutions 
on online platforms. Creating a 
disruption in the industry and for 
good, these alternative lending 
companies analyse credit worthiness 
of the sellers using analytics and 
other scanning metrics like their 
sales and fulfilment records and can 
disburse loans in less than 48 hours. 
As a matter of fact, some of the banks 
like Bank of Baroda is also partnering 
with new age Fintechs to expand their 

MSME sector - the 
backbone of the 

India economy 
where technology 

and innovation 
play a vital role in 

creating a business-
friendly atmosphere.
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Why Govt is to do away with Plan,  
Non-Plan Expenditure classification from 2017-18?

Government of India has dismantled the Planning Commission and replaced it 
with National Institution for Transforming India (NITI) Aayog which perceived 
to have distinctly different orientation and mandate. In line with this decision, 
the government decided to do away with the classification of plan and non-
plan expenditure from 2017-18. The year 2017-18 is coinciding with the year of 
completion of 12th Five Year Plan and also the end of Five-Year Plan mechanism. 
It will be replaced by a medium to long-term planning system under the NITI 
Aayog.

Central Government Spending (Rs Crore)
 2015-16 2016-17 2013-14 2014-15
 (RE) (BE) (Actuals) (Actuals)

Plan Expenditure 4,77,197 550010 453327 462644
Non-Plan  
Expenditure 1308194 1428050 1106120 1201029

Total  
Expenditure 17,85,391 19,78,060 15,59,447 16,63,673

Economists have, for long, argued 
that Plan and Non-Plan classifications 
should be done away with and the 
focus should be on improving the 
quality of government spending. It is 
argued that focus should be on end 
use of the funds and not on type of 
expenditure.
In 2010, a panel led by the former 
Prime Minister’s Economic Advisory 
Council Chairman C Rangarajan had 
also suggested doing away with the 
artificial classification.
Plan expenditure is the productive 
expenditure of the government as 
investment in various projects that 
leads to assets creation, and schemes 
but forms only a small proportion 
of total expenditure (approximately 
28% of total budget)
Non-Plan expenditure, on the 
other hand, is the non-productive 
expenditure for interest payments, 
subsidies, wages and grants to States, 
and constitutes more than 70% of 
total budget.
Plan and Non-Plan expenditure 
heads will be replaced by Revenue 

Source: Union Budget documents

and Capital expenditures, and is a better indicator of productive and general 
expenditure. With the difference between plan and non-plan expenditures gone 
from 2017-’18, the government expects to do more capital spending by setting 
aside a higher allocation from the next fiscal.
India on Sept’ 21, 2016 decided to do away with a 92-year-old legacy of separate 
general and railway budgets, by unifying them, as well as with the distinction 
between plan and non-plan expenditure.

T.Sujatha
Dy.Director, FTAPCCI
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How the Budget Began

BudGET
FIRsT

in April 7, 1860
Two years after British Grown took over India’s  
administrator from the East India Company : 

James Wilson,  
Financial Member of the  

Council of India, 
presented first budget.

April-March  
financial year was  

introduced in 1867.  
Before that the  

financial year ran from  
May to April.

Prior to 1964,  
The Economic Survey  
was part of the budget 

document. In 1964,  
it was decided to 

circulate the document 
before hand.

In 1999, India advanced  
the budget speech to  

11 AM from 5 PM, putting 
an end to Colonial Legacy

Liaquat Ali Khan,  
Member of the  

Interim Govt presented the 
budget of 1947-48

R.K. Shanmukham 
Chetty presented the first 

budget after independence 
on Nov 26, 1947. He was 
Independent India’s first 

Finance Minister.

As per the news report, Rising crude oil prices may 
prompt the finance ministry to cut the 20 percent 
ad valorem levy to about 10 percent; move will help 
prevent costly crude pushing up retail petrol and 
diesel prices
The government may halve the cess on domestic 
crude oil to benefit companies like state-owned 
ONGC   and Anil Agarwal-led Cairn India to offset 
global crude price rise from pushing up pump-gate 
prices of petrol and diesel in India. Based on the 
recommendations made by domestic oil producers, 
finance minister Arun Jaitley is likely to cut the cess 
on domestic crude oil. An announcement is expected 
in the budget 2017-18 on February 1

Updates on Union Budget 2017

Jan 19, Budget 2017 -  
FM Arun Jaitley to halve cess  
on domestic crude oil Government may lower limit for quoting PAN number 

for cash transactions. Unwilling to lose the momentum it 
gained for a less-cash economy after demonetisation and 
restrictions on cash withdrawals, the government may 
announce big disincentives in the upcoming Budget for 
usage of cash. 
The government may reduce threshold for quoting PAN 
card for cash transactions, as per the media reports. 
The threshold, which is Rs 50,000 now, may be brought 
down to Rs 30,000 to bring more transactions within 
formal economy. Sources say the threshold for quoting 
PAN Card details for merchant transactions can also be 
reduced 
In addition to these steps, the government may also 
announce cash-handling charges for cash payments 
above a certain limit. 

 Finance Ministry has asked government departments to 
refrain from excessive expenditure in the fourth quarter 
and remain within the budget allocation made for the 
fiscal, though it made an exception in case of MGNREGA 
spending. 
The Finance Ministry has asked other departments to 
restrict expenditure to 33 per cent and 15 per cent of the 
total ceiling in the last quarter of the current financial 
year and during the month of March, respectively.  The 
fiscal deficit has already touched 85.8 per cent of Budget 
estimates in the April-November period. Fiscal deficit for 
the entire fiscal, has been pegged at Rs 5.33 lakh crore, or 
3.5 per cent of GDP, in 2016-17.
the Finance Ministry has decided to ask financial advisors 
of all ministries and departments to strictly adhere to 
monthly and quarterly expenditure plans from next fiscal 
year. 

If demonetisation got ‘Acche Din’ for digital payment 
companies, further tax incentives and rewards are 
things these entities are hoping for in the upcoming 
Union Budget to ensure customers stick to digital 
payments instruments and don’t migrate back to 
cash. 
Companies in this space are hopeful that the Centre 
will follow the South Korea model where their 
government succeeded to switch a major chunk of 
payments in the country to digital means through tax 
benefits for both merchants .
Bankers said one major reason why merchants and 
small shopkeepers prefer to transact in cash is because 
they want to avoid tax net. Hence if they are given tax 
benefits on accepting payments digitally there would 
be more number of people taking it up. 

Jan 19, Budget 2017  
Government may lower limit for quoting PAN 
number for cash transactions

Jan 21, Budget 2017 -  
Digital payment firms hope for tax 
benefits in Union Budget

Jan 20, Budget 2017
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The startup community can look forward to some 
more tax incentives in the upcoming Union budget, 
industry minister Nirmala Sitharaman said on the first 
anniversary of Start-up India initiative on Jan’16.
Several of the demands of startups, including 
exemption from the minimum alternate tax, are 
being discussed with the finance ministry. She also 
promised to take up the  issue of relaxing rules of 
procurement for startups with other government 
departments. “Government takes its own time but it 
certainly moves... In procurement we will make sure 
that you are not disqualified for years of experience,” 
she said. 

Jan 17, 2017 - Budget may bring 
more tax sops for startups

Jan 9, 2017 Budget 2017Jan 12, 2017 Budget 2017 Jan 3, 2017 Budget 2017

Jan 9, 2017 Budget 2017

Jan 11, 2017 Budget 2017

Jan 2, 2017 Budget 2017

As per a recent news report, Budget 2017 is expected 
to bring GAAR (General Anti Avoidance Rules) 
into effect from April 1, 2017 without any further 
delay. Organizations are hopeful that GAAR would 
come into play only when the purpose is to ‘avoid 
tax’ and would not affect the genuine business 
considerations. While the courts consider tax 
planning legitimate, tax avoidance is not acceptable 
and therefore much anticipation is associated 
with the introduction of GAAR in the upcoming 
session. However, CBDT has grandfathered several 
amendments to take care of the investments made 
before April 1 2017. However, fear of retrospective 
applicability of GAAR still lingers.

Jan 17, 2017 - Budget 2017 to 
introduce GAAR

Jan 5, 2017 Budget 2017

Government is considering raising the taxes on 
junk food and sugary drinks in the upcoming 2017-
18 budget. The move has been taken to curb the 
growing diseases like heart diseases, obesity and 
diabetes. The Government is contemplating to add 
an additional “fat tax” on such junk food and sugary 
beverages which have high contents of sugar and 
saturated fats.
The decision has been taken by a team of 11 
members including secretaries on health, sanitation 
and urban development in a meeting held by Prime 
Minister Narendra Modi. They had suggested that 
the revenue collected from such taxes can be used 
to increase the Government’s health schemes.

Jan 16, 2017 - Government to add a 
new “Fat tax” on junk foods

Jan 4, 2017 Budget 2017

Jan 12, 2017 - In the run up to the budget some sources 
have suggested that Union Budget 2017 would make digital 
payments cheaper than they were before. This move might 
be a result of demonetisation as many smaller business 
owners prefer not to use digital methods due to charges 
such as MDR that is levied on their earnings. At present, 
the payment methods which are expected to become 
cheaper include credit card, debir card as well as Internet 
banking. By offering discounts on such transactions, the 
government feels that it will provide incentive those who 
prefer to use cash as a result of e-payment charges and ATM 
transaction charges that are applicable when using digital 
transaction methods such as those mentioned above. This 
news comes on the back of State Bank of India’s decision to 
completely waive MDR charges till 31st December 2017 for 
small merchants accepting debit card payments through 
its machine.

Organisations are hopeful that Budget 2017 will feature an 
announcement from Shri Arun Jaitley does away with the 
ICDS, which was first introduced in the 2016-2017 fiscal. The 
introduction of ICDS has led to a situation, where corporate 
tax payers have to maintain multiple books namely, ICDS 
for IT purposes and a separate book of accounts as per the 
Companies Act. Having multiple books tends to create an 
additional compliance burden, interpretation issues as 
well as confusion. According to experts, ICDS is not aligned 
with the fundamental requirements of accounting such as 
materiality, prudence as well as accounting of foreseeable 
losses. As a result of these issues, some experts believe that 
Union Budget 2017 will do away with ICDS.         

As part of the run up to the Union Budget 2017, Finance 
Minister Shri Arun Jaitley has invited comments and 
suggestion from Indian Twitter users regarding the 
Budget 2017-2018’s focus on employment generation. 
Moreover, the Twitterati can now vote till the 13th of 
Jan on schemes of their choice through the official 
handle of the Finance Ministry.  The initial Twitter voting 
trends which have been made public knowledge in the 
run of the 1st of February shows that most voters rank 
MSME highest in terms of 2017 budget employment 
generation priority followed by affordable housing 
initiatives. Other sectors of note that have been voted 
on by the participants include the agriculture sector 
and the automotive sector.

The 2017 Budget might feature a fiscal deficit target 
of around 3.5% of the country’s GDP according to 
some sources. This is because, the extra deficit can 
provide the government with additional  capital 
to finance key development projects such as those 
related to housing, infrastructure and other social 
schemes launched by the government. As per the 
existing roadmap, the Budget 2017 would target a 
fiscal deficit not exceeding 3% of India’s total Gross 
Domestic Product. The higher than projected 3.5% 
target may in fact be met driven by higher direct and 
indirect tax obtained by the government subsequent 
to the 2016 Budget. As is already apparent from the 
New Year’s Eve address of Prime Minister Modi, new 
measures to help the poor as well as renewed focus 
on education, health and job creation will be the 
cornerstone of the Union Budget 2017.

As part of the new budget announcement, some 
exporters are demanding exemption from tax 
payments under the new GST regime. The main 
concern in this regard is the fact that these tax 
refunds take a long time to process and block their 
working capital. Additionally, the exporters also 
suggest that this move would provide much needed 
impetus in view of the current economic slowdown. 
These issues were raised in the recent meeting with 
Shri Arun Jaitley and as a first measure, it has been 
proposed that the GST procedure will be streamlined 
so that the refunds are provided within 2 weeks. In 
case it is delayed beyond the 2 week period, interest 
will be paid on the refundable amount.

Arun Jaitley held a meeting with all the state finance 
ministers in the run up the 2017 budget. He reiterated 
that though the going has been tough since 
implementation of reforms such as demonetisation, 
the Indian economy is still expected to grow further. 
He added that India’s macro and micro economic 
factors were strong, therefore the current slowdown 
would give way to growth in the future and the 
Union Budget 2017 will be the guiding force. After 
the Finance Minister’s pre-budget speech, various 
suggestions were made by the state Finance 
Ministers chief among which was relaxing the FRBM 
limit. By relaxing this limit for States, they would be 
able to increase their borrowing capacity by 0.5% to 
1% over current limits.

It has finally been confirmed from government sources 
that the Union Budget of 2017-2018 will be presented on 
the 1st of February and as part of a break from tradition, 
there will be no separate Railway Budget this year. The 
first section of the Budget 2017 will now be presented on 
the 31st of January 2017 and it is expected to feature the 
Economic Survey. This first phase would form the basis 
of the announcements of the 2017 Budget, which will be 
made the following day i.e. 1st February. The amalgamation 
of the Rail Budget 2017 with the Union Budget 2017 is 
expected to help the government push through a larger 
number of populist reforms.

The finance minister has already been meeting with 
leaders in various fields such as agriculture, industry etc. 
Additionally, the all important GST council meeting is also 
being held from the 3rd of January onwards. Subsequently, 
on the 4th of January, Shri Arun Jaitley is expected to meet 
with state representatives who are expected to lobby 
for higher tax exemptions and deduction limit as part 
of dealing the woes of demonetisation. States are also 
expected to lobby for increased support from the central 
government to deal with the problems of demonetisation 
as well as to alleviate the expected loss of revenue 
subsequent to implementation of GST. Some of the less 
developed states may also seek special category status as 
well as additional centrally sponsored schemes to alleviate 
their lot.

As per recent news reports, Budget 2017 will focus 
on improving the farmer’s lot and a slew of measures 
to boost agriculture is expected to be announced. To 
determine the key areas in agriculture that need to be 
revamped, it has been reported that the Prime Minister 
has sought suggestions regarding the establishment of 
premier institutes focused on agriculture based on the 
present-day IIM and IIT models. There have also been 
discussions regarding methods that can be adopted by 
the government so that the income of farmers could 
be increased two fold by the year 2022. Other notable 
agriculture-related discussions in the run-up to the 2017 
Budget included ways to bring agriculture in the purview 
of digital payments revolution and also the move towards 
high-value agricultural products.

dec 28th, 2016 - Focus on  
Agriculture in 2017 Budget
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uNLEASHING ECONOMIC 
GROWTH OF ANdHRA PRAdESH &  
TELANGANA THROuGH SECuREd 
GOvERNANCE

Sustainable economic 
development is a vision for the 
future that is environmentally 
benign, sustainable industry 

growth, and economically prosperous. 
In the realm of sustainable economic 
development, many frameworks 
have been put forth for analyzing 
the sustainability of an economy, but 
secured governance offers a strategy 
that introduce, in a pragmatic 
way, how to begin looking at 
everyday economic activity and find 
sustainability. 
Introduction
Industry and commerce are closely 
related to each other. Industry 
cannot exist without commerce 
and commerce cannot exist without 
industry. Cities exist for many reasons, 
and the diversity of urban forms can 
be traced to the complex functions 
that cities perform. Cities serve as 
centers of trade, travel, tourism 
and industry. Throughout history, 
cities have been founded at the 
intersections of transportation routes, 
or at points where goods must shift 
from one mode of transportation to 
another, as at river and ocean ports. 
One of the objectives of this article is 
to understand the strategic direction 
for unleashing economic Growth of 

Andhra Pradesh and Telangana. This 
systematic developmental plan should 
guide both the state’s investment 
priorities and decision making, to use 
existing resources effectively, and 
maximize limited financial resources.  
Andhra Pradesh: Andhra Pradesh ranks 
as the 8th largest State in the country. 

Situated in 
a tropical 
region, the 
state has the 
2nd longest 
coastline in 
the country 
with a length 
of 974 km. 
A n d h r a 
Pradesh is 
the State in 
South India, 
and one of 

the Economical hubs of India, there are 
13 districts, 50 revenue divisions and 
193 of Cities or Towns in the Country 
with several tourist attractions. The 
districts are divided into two regions 
of the state, i.e., Coastal Andhra and 

Rayalaseema.
Telangana: Earlier Telangana has only 
10 districts 
after the 
bifurcation 
of two 
T e l u g u 
s t a t e s 
A n d h r a 
Pradesh and 
Telangana. 
As many 
as 21 new 
d i s t r i c t s 
with 31 
r e v e n u e 
d i v i s i o n s 
would come into existence in 
Telangana state. The state in particular 
is seeing a great deal of interest to 
create an enabling sustainable, social, 
and economic environment, which 
promotes investment, growth and 
human development. Moreover the 
state interests to promote a low risk 
business environment and strong 
financial sector. There are few key 
infrastructure statistics of Andhra 
Pradesh and Telangana given below: 

Dr. P. Sekhar
Chairman of Micro Tech Global Foundation

Transport
Road Length – 46, 440 km

Vehicle Population – 11.76 million
Railway Stations – 182

Airports – 05
Major / Minor Sea ports – 01/14.

Transport
Road Length – 89, 758 km

Vehicle Population – 6.83 million
Railway Stations – 86

Airport – 01

Power
Major Power Plants – 14
Distribution Transformers – 5.82 lakhs
Transmission Lines – 18.461 ckm
Sub-Stations – 2, 594
Distribution loss – 11.65%

Power
Major Power Plants – 24
Distribution Transformers  - 4.84 
lakhs
Transmission Lines – 16, 454 CKM
Sub- Stations – 2, 341
Transmission loss – 3.38%

Bank
Bank Branches – 9, 165

ATMs – 10, 413

Bank
Commercial Bank  

Branches – 4, 792
ATMs – 9, 801

Industry
Major Govt & Private  
Companies – 1,06 lakhs
SEZ Area - 19

Industry
Major Govt. & Private  
Companies – 42, 390
Notified SEZ - 45

Education
Universities – 28

Professional Colleges – 1,357
General Colleges – 3, 268

Schools – 64, 161
Total Enrolment – 7.34 million

Education
Universities – 20

Professional Colleges – 957
General Colleges – 2, 977

Schools – 45, 735
Total Enrolment – 6.08 million

Communication & Postal
Mobile Subscriber – 67.30 million
Land Line Users – 1.96 million
Teledensity Urban / Rural – 165.64%  
     / 46.2%
Internet Users – 18.44 million
Telephone Exchanges  - 2,488
Average Monthly Revenue  
Per User – Rs.131
Post Offices – 16,141

Communication & Postal
Telephone Connections – 7.98 lakh
Telephone Exchanges – 1, 771
Post offices - 857

Critical Infrastructures in Andhra Pradesh

Critical Infrastructures in Telangana



22 FTAPCCI Review   January 25, 2017 23January 25, 2017    FTAPCCI Review

“

It is a concept of developing Techno 
Economic Corridor which will act 
as growth centre for an individual 
sector. The very concept of “Secured’’ 
here implies a secured convergence 
or knitting with various sectors 
defining a growth for an economy. 
Secured Governance offers a strategy 
to get all the basic infrastructure 
development with a negligible 
investment by government. As a 
development guideline this concept 
would facilitate multiple returns on 
investment through extraordinarily 
efficient and structured planning.
Secured Governance presents 
a developmental model for the 
sustainable satellite city whereby they 
it can take advantage of the additional 
Floor Space Index (FSI) provided to it 
in addition to the value and valuation 
of the infrastructure to yield higher 
returns. This valuation of city project, 
which grows many folds, will support 
infrastructure development, ensuring 
balanced growth.
Utilizing the maximum FSI benefit 
in the developmental area could 
help to bring several allied ventures/ 
in the infrastructure by private 
stakeholders. Allowing this area to 
be used for various green business 
clusters to generate extra revenue, it 
would bring sustainable funds for the 
further growth and development of 
the entire city.
The urban population growth is never 
ending process and it can never be 
stopped. The challenge lies in how to 
absorb the positive effects and tackle 
the negative ones. The emerging new 
sustainable satellite cities developed 
from the suburbs have been seen as 
a new hope for the cities of Andhra 
Pradesh and Telangana which are 
already saturated and facing the 
dearth of every resource possible in 
their kit. The sprawl is a major boost 
for small towns placed near to large 
metropolitan cities as it gives them 

to be the second best option of key 
industry investment and enhance trade 
in the influence zone of metro.
Secured governance Smart HUBs 
– Satellite City for Andhra Pradesh 
& Telangana: Development of a 
primary economic sector for both 
Andhra Pradesh & Telangana with 
development of a sustainable satellite 
city which includes infrastructures 
such as residential complexes, official 
and industrial facilities, power and 
water, banking, educational institutes, 
transport facilities and infrastructures, 
healthcare, hospitality sectors, retail 
market, and other subsidiary sectors. 
All this can be achieved with negligible 
huge financial investment, creating 
profits and opportunities for the 
private sector, while benefitting the 
common public at large as state of art 
infrastructure is put up.

Secured Governance – an Innovative & Sustainable 
development Strategy for Andhra Pradesh & Telangana

Sustainable Satellite City 
It has the core purpose of sustainable life which can be done 
with an emphasis on innovation that progressive with 
natural and technology development. As to the interests 
of the general public, under the jurisdiction of the 
environment and sustainable settlement, with the 
use of recycled materials, a method of construction 
with energy efficiency, and use of various renewable 
energy for uninterrupted supply. 
The developments of satellite city will be in the 
Influence Area of both states, which covers 100 - 150 
sq.km distance from the existing city. More and more, 
sustainable satellite cities are competing again on the 
basis of amenities, as some industries follow workers to 
high-amenity locations, such as those in the saturated city.

Conclusion
The direction of sustainable satellite 
city development, however, will 
mainly depend on the public policy 
of Andhra Pradesh and Telangana. 
Government’s role is majorly 
curtailed to being a facilitator 
– monitoring the progress of 
projects and development 
through a pragmatic approach. 
It lays emphasis over the Private 
Public Participation (PPP) and is in 
tune with the existing guidelines. 
Robust and mature economies are 
generally the most attractive for long 
term infrastructure investment.  
More specifically, these cities will 
assist to integrate the business climate 
and the communities they serve 
with the goal of generating lasting 
public and private returns, improving 
economic and environmental 
efficiency, and giving consumers 
more housing and mobility choices. 
Furthermore the satellite cities will 
raise an opportunity to reflect on 
advancement in technology and 
innovations that improve industry’s 
output performance. 
These initiatives will focus on 
challenges such as environmental 
degradation, climate change, waste 
management, and transportation. The 
potential for scaling up sustainable 
satellite city in Andhra Pradesh and 

Telangana, 
will build-
up through a 
collaborative approach that includes 
government, private and foreign 
investors. To accomplish this, however, it 
will be critical for business to collaborate 
and find ways to scale up the models 
that have served as pilot projects 
for sustainable economic growth in 
Andhra Pradesh and Telangana.
However infrastructure projects are 
continually delayed due to lack of 
investment, even though the appetite 
to invest is evident. In this environment, 
Secured Governance concept offers a 
strategy that if government uses the 
value and valuation of satellite city 
project in systematic way will minimise 

the capital 
of public 

investment and 
uplift the trade and business climate 
in both states.
It is not just only for the industry 
and trade growth for economic 
development of both states but 
social enhancement and sustainable 
transformation. There is no better 
time to invest in state’s infrastructure 
and no better time to contribute 
to the diversification of the Andhra 
Pradesh and Telangana economy.  

N.Vittal  
Former Central Vigilance Commissioner

A virtuous reaction by well-regarded luminary has been received 
on the concept of Secured Governance. Mr. N Vittal a former 

Chief Vigilance  Officer to the government of India said this 
methodology aims at creating a self-sufficient development model 

with minimum involvement and funding from the government. 
Underlining the importance of Infrastructure in the economic 

progress of a nation, Dr. P.Sekhar has developed a holistic 
infrastructural development framework under his concept of 

“Secured Governance”. Government’s role is majority curtailed 
to being a facilitator-monitoring the progress of projects and 

development through a pragmatic approach. It lays emphasis 
over the Private public Partnership and is in  tune with the existing 

guidelines

Parallel sector growth with  
sustainable satellite City  
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Budget Expectations 2017

union Budget 2017
The Budget for next year will be 
distinct for three reasons: One, the 
budget announcement date has 
been advanced by two months to 
ensure that the government is able to 
allocate resources to ministries and 
departments before the start of the 
next fiscal. Second, the distinction 
between Plan and Non-plan 
expenditure is being dropped.
Third, with the likely passage of GST 
related bills in the ongoing Winter 
Session, the finance ministry will be 
factoring in revenue collections based 
on the Goods and Service Tax rates 
that the government will announce 
for the next year. The Centre plans to 
roll out GST from July 1, 2017.
Here are the Top Expectations from 
Budget 2017-18
The Union Budget for 2017-18 will 
be presented in Parliament in the 
first quarter of 2017 on 1st Feb. 
Expectations from different industries 
and the public have already started 
coming in. 
Modification in Income Tax Slabs 
and Rates: 
This is on top of every citizen’s 
list of expectations. With the 
demonetisation announcement 
in November leading to massive 
inconvenience for the common man, 
many are expecting the government 
to increase the tax exemption slab 
from Rs 2.5 lakhs to Rs 4 lakhs. There 
may also be a reduction in the tax 
rates, which currently stands at:
•   10 % for incomes above Rs. 2.5     
     lakhs
•    20 % for incomes above Rs 5 lakh
•    30 % for incomes above Rs 10      
     lakh
Also, a higher tax exemption slab 
and a reduction in tax rates may 
encourage more people to file taxes. 
Currently, only around 3% of India’s 
population files their taxes.

Budget 2017-18 Income Tax Slab Rate Expectations

Taxable Income

Less than Rs. 4 lakhs 

Rs. 4 lakhs to less than Rs. 8 lakhs

Rs. 8 lakhs to less than Rs. 12 lakhs

Rs. 12 lakhs and above  

Tax Rate

Nil

10% on taxable income exceeding  
Rs. 4 lakhs (Max. Rs. 40,000)

Rs. 40,000 + 20 % on taxable income 
over Rs. 8 lakhs (Max. Rs. 1.2 lakhs)
Rs. 1.2 lakhs + 25% on taxable income 
over Rs. 12 lakhs

Lower Tax Rates
The possibility of change in current 
direct tax norms such as Income Tax has 
gained further strength following the 
late December announcement by the 
Finance Minister that the focus should 
be on lower tax rates. The argument 
is that lower tax rates such as those 
prevalent in many economies actually 
have the potential to bring in greater 
revenues as they have a much broader 
tax base. India’s traditional mindset 
that higher tax rates lead to greater 
tax income needs to be changed 
according to the statement issued by 
the Finance Minister, Shri Arun Jaitley. 
By decreasing the tax rate, goods and 
services produced in India are expected 
to be more competitive in the global 
market enabling Indian companies to 
generate more revenues overseas.
On the cards is also a reduction in 
the Corporate tax rate to encourage 
companies to invest more.  the 
government has already spelled out 
the road map to bring down the rate 
to 25% over four years beginning this 
year, while phasing out exemptions. 
The latter having begun in the last 
budget, the pace of reduction could 
be advanced this time round to boost 
investment sentiment. 
More Incentives for Digital 
Payments:
The government has already announced 
incentives for those making payments 
through digital mediums like debit/
credit cards, mobile wallets etc. Service 
tax on payments for transactions 

upto Rs. 2000through debit/credit 
cards have been removed, 0.75% 
discount has been announced for 
digital payments at petrol stations. 
With a vision to move towards a 
cashless economy, the government 
may announce further measures to 
encourage digital payments.
Streamline Existing Tax Saving 
Vehicles:
Usually, new tax-saving schemes are 
launched every few years but changes 
required to the existing schemes are 
often ignored. This means that most 
of the older options such as fixed 
deposits, pension plans, insurance 
policies, etc. are not in sync with the 
times.
This has an adverse effect on the 
elderly population, who invested 
in these schemes many years ago, 
largely due to lack of better options, 
and now do not have the resources to 
take advantage of the new tax saving 
options. Though the regulatory and 
fundamental changes required will 
take time to be implemented, the 
union budget of 2017 can be starting 
point to ensure the elderly get the 
same returns.
For instance, bank fixed deposits can 
provide returns of 7.5-8% to people 
over 65 years of age.
More taxes on capital gains from 
stock investments:
There is widespread speculation that 
the Government, in Budget 2017-18, 
may introduce new rules for taxing 
capital gains from stock investments. 
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Currently, there is no tax implication 
for gains made from stocks that have 
been held for a year. This minimum 
holding period, according to reports, 
may be raised to 2 or 3 years. There 
is also no limit on the tax-free gains, 
which might be capped at a high 
amount. Currently, there is a 15% tax 
on stocks sold within a year; this may 
be increased to 20%.
Lower Corporate Tax:  average 
effective corporate tax rate across 
industry sectors in India is about 22-
23 per cent. It is suggested that the 
corporate tax rate should be brought 
down to 18 per cent (all inclusive).”
“Industry bodies recommend 
continuation of 10 per cent peak 
rate of customs duty for the year 
2017-18 to provide protection to the 
indigenous industry which suffers 
from certain disadvantages like 
higher rate of interest and power.

No Tax Payments on Pension Income:
Another populist announcement, which many are demanding from some time 
now, is the pension income for senior citizens is made completely tax free.
This will not only help the elderly but will also reduce operational work for 
income tax authorities.
There is saying “There are only 2 certainties in life – death and taxes” and if 
historic records are anything to go by, you don’t need a crystal ball to predict 
that the taxes of alcohol, tobacco, luxury goods and precious metals/gems will 
increase. The only question is by how much. Then there is the new player in the 
tax space to contend with as well – GST. The certainty about GST is that it will 
be introduced during the 2017-2018 fiscal. The uncertainty is whether it will be 
introduced in its current form which has polarised opinion or in a more watered 
down and less polarised format with amendments. Only time will tell and in 
6 odd months we will have a definitive answer to these and other questions 
regarding Union Budget 2017.

Source:  
http://www.paisabazaar.com/budget-2017/   

http://economictimes.indiatimes.com/news/economy/policy
http://www.moneycontrol.com/budget-2017 

 

Infrastructure plays a crucial role in 
economic development of a country. 
In India, too like many other countries, 
Infrastructure development is a 
critical aspect of our growth strategy 
and therefore, the sector gets the 
importance from all stakeholders 
commensurate with that role. As 
you may be aware, Government has 
announced the target of Rs 25 trillion 
(US$ 376.53 billion) investment in 
infrastructure over a period of three 
years, which will include Rs 8 trillion 
(US$ 120.49 billion) for developing 27 
industrial clusters and an additional 
Rs 5 trillion (US$ 75.30 billion) for 
road, railway and port connectivity 
projects. It is also instructive to note 
here that only recently, in 2016, India 
jumped 19 places in World Bank’s 
Logistics Performance Index (LPI) 
2016, to rank 35th amongst 160 
countries. Infrastructure like ports, 

Issues in Infrastructure 
Financing in India
Shri N. S. Vishwanathan 
Deputy Governor, Reserve Bank of India

roads and airports together form one of 
the six parameters for this index. In the 
journey of a country’s progress towards 
economic prosperity, infrastructure 
plays a crucial role and obviously, the 
need for an effective and efficient 
system that provides financial resources 

to this sector is just as important. It is 
therefore only timely that ASSOCHAM 
is organizing this event.
India’s financial system is dominated 
by banks. NBFCs too play a part in 
infrastructure financing. There are 
NBFCs that specialize in financing 

Post Union Budget 2017-18 
Implications for Trade and Industry
 2nd February, 2017 at 9.30 am (Registration Starts at 9.00 am) 
at KLN Prasad Auditorium, Federation House
 
Since the Union Budget has a great impact on the Industry, Trade, Commerce, Banking and 
other sectors of the economy, FTAPCCI in association with Deloitte Touche Tohmatsu India LLP 
as knowledge partner is organising a half day Seminar on “Post Union Budget 2017-18 and its 
Implications for Trade and Industry” on February 2nd, 2017at 9.30 am at KLN Prasad Auditorium, 
Federation House, Hyderabad.
The objective of the seminar is to guide Manufactures, Service Providers, Professionals Exporters, 
Importers, Entrepreneurs and others from Trade, Commerce and Industry on the key aspects of 
the Policy initiatives and the Direct and Indirect Tax proposals in the Budget.   
 We have invited Chief Commissioners of both the departments of Income Tax and Customs, 
Central Excise and Service Tax to address the participants. 
The sessions would include Economic analysis by an expert economist and the budget proposals 
on Direct and Indirect Taxes by speakers from Deloitte. 
 There is no participation fee but prior registration is compulsory. The Seminar is followed by 
Lunch. 
Members are requested to avail this opportunity and confirm their participation to   
nvslakshmi@ftapcci.com at the earliest.  

Forthcoming Event[                          ]
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infrastructure and certain sector 
specific NBFCs in the Government 
Sector. Of course, banks are the 
predominant providers of finance 
to the infrastructure sector. The flow 
of bank finance to infrastructure 
sector has clocked high growth 
rates. The outstanding bank credit 
to the infrastructure sector, which 
stood at Rs. 95 billion in March 2001, 
increased to Rs.9,853 billion in March 
2016, a compound annual growth 
rate (CAGR) of 39.31 percent over the 
last 15 years. This of course covers the 
period of excessive exuberance when 
it was fashionable to lend for road 
projects, power and the like, without 
the requisite due-diligence. A look at 
the data:

This phenomenal growth brought 
in its wake certain undesirable 
consequences, like high stressed 
assets. More of this later.
A few economic characteristics 
differentiate infrastructure assets 
from other asset classes. These 
characteristics also make it more 
difficult to match investment demand 
and financing supply:
Firstly, infrastructure projects are 
often complex and involve a large 
number of parties. Infrastructure 
often comprises natural monopolies 
such as highways or water supply, 
and hence governments want to 
retain the ultimate control to prevent 
an abuse of monopoly power. This 
requires complex legal arrangements 
to ensure proper distribution of 
payoffs and risk-sharing to align the 
incentives of all parties involved.
Secondly, infrastructure projects are 
long term and are therefore subject 
to various risks including those due 
to changes in policies, delays in 
clearances, etc. Every event that delays 
the implementation of a project leads 
to cost and time overruns that in 
turn have a bearing on the techno-
economic viability of the project or 
would necessitate revision in the 
price of the end-product. Very often 
the infrastructure products are meant 
to serve public good which imposes 
a limitation on ability to determine 

their price
Thirdly, where debt financing is 
dominated by the banking system, 
the fundamental problem posed by 
the asset-liability mismatch is critical. 
In India, the dominance of PSBs may 
partly offset this risk because the 
perceived assurance of government 
backing provides the requisite flow of 
deposits.
Because of these reasons, there 
are always challenge in financing 
infrastructure. At the same time, 
infrastructure sector will be a key driver 
for the Indian economy. Given the 
high priority that the Government is 
according to the infrastructure sector, 
there is no gainsaying the enormous 
potential for financing the sector. As 
per an estimate, India needs Rs 31 
trillion (US$ 454.83 billion) to be spent 
on infrastructure development over 
the next five years, with 70 per cent 
of funds needed for power, roads and 
urban infrastructure segments. It is 
essential that the stakeholders take the 
right steps to participate in this move 
and also make a decent return from this 
opportunity.
Let me quickly recall here some of 
the important measures that the RBI 
has taken to help flow of funds to 
infrastructure:
(i) In view of the fact that 
projects take long time to 
implement during which 
the interest cost is part 
of the project cost, the 
importance of a specified 
time for commencement 
of commercial operations 
is high. Taking into 
consideration the different 
reasons due to which project 
implementation can be 
delayed, extension of time 
for completion of projects 
has been allowed subject to 
certain conditions without 
change in classification 
of the loan. Limited cost 
overrun financing has also 
been allowed.
(ii) Banks are permitted to 
issue guarantees favouring 

other lending institutions in respect 
of infrastructure projects, provided 
the bank issuing the guarantee takes a 
funded share in the project at least to 
the extent of 5 percent of the project 
cost and undertakes normal credit 
appraisal, monitoring and follow 
up of the project. In other cases, 
banks are precluded from issuing 
guarantees favouring other banks/
lending institutions for the loans 
extended by the latter, as the primary 
lender is expected to assume the 
credit risk and not pass on the same 
by securing itself with a guarantee i.e. 
separation of credit risk and funding 
is not allowed.
(iii) Normally promoters’ contribution 
towards the equity capital of a 
company should come from their 
own resources and they should not 
normally grant advances to take up 
shares of other companies. However, 
banks have been permitted to extend 
finance for funding promoters’ equity 
in cases where the proposal involves 
acquisition of shares in an existing 
company engaged in implementing 
or operating an infrastructure 
project in India, subject to certain 
conditions.
(iv) Banks have been allowed to 
structure loans flexibly, (what is 

called as the 5/25 scheme) so that the 
repayment schedule is aligned with 
the cash flows.
(v) Banks can raise funds from the 
market by way of infrastructure bonds, 
and the assets financed by such funds 
are exempted from the Priority sector 
lending requirements and the funds 
raised are exempted from reserve 
requirements. More recently, we have 
allowed banks to raise such funds by 
way of masala bonds, as well
(vi) An efficient bond market is an 
important requirement for raising 
funds for the infrastructure sector. This 
will de-risk the banks’ balance sheets 
as well. We are taking several measures 
in this regard. As a part of this we 
have allowed banks to provide credit 
enhancement for bond issuances, 
subject to certain conditions. In fact 
we have more recently allowed banks 
to jointly provide CE up to 50 percent 
of the bond issue.
(vii) Cost of funds is an important 
element for infrastructure. At the 
same time, the financiers at the 
pre-construction stage need to be 
compensated for construction risk. 
Important measures like allowing 
setting up of IDFs, both as NBFCs and 
Mutual Funds, to take over the post 

construction assets from banks, 
allowing take out financing etc., have 
been taken.
(viii) We have allowed the debts due 
to the lenders in case of PPP projects 
to be considered as secured to the 
extent assured by the project authority 
in terms of the Concession Agreement, 
subject to certain conditions.
(ix) In view of certain safeguards such 
as escrow accounts available in respect 
of infrastructure lending, unsecured 
infrastructure loan accounts which 
are classified as sub-standard attract a 
provisioning of 20 per cent instead of 
the prescription of 25 per cent for other 
unsecured sub-standard accounts. 
To avail of this benefit of lower 
provisioning, the banks should have 
in place an appropriate mechanism to 
escrow the cash flows and also have a 
clear and legal first claim on those cash 
flows.
The Reserve bank has provided 
additional toolkits to banks to deal with 
stressed assets. A series of measures 
were announced after the framework 
for dealing with stressed assets was put 
out in February 2014. The mandatory 
need to form JLF in SMA22 exposures, 
determining a Corrective Action Plan 
or alternative measures to deal with 

(Source: RBI supervisory returns and staff calculations)

a stressed asset, application of the 
flexible restructuring scheme in 
existing cases, the SDR, S4A etc., were 
part of the toolkits provided to banks. 
Additional time for completion of 
project was given where there was 
a change in management. We have 
recently reduced the threshold for 
applying these toolkits to the existing 
cases to cover a larger number of 
entities.
Construction sector, which executes 
the projects for the infrastructure 
sector has also been recently brought 
within the purview of the flexible 
restructuring scheme, so that they 
are in a position to deal with stress.
I alluded to the stressed assets 
scenario in the infrastructure sector. 
The gross NPAs of the infrastructure 
sector is about 8 percent of the 
total advances to that sector and 
accounts for nearly 13 percent of 
the NPAs of the banking sector. Total 
stressed assets including restructured 
standard assets of infrastructure 
sector was approximately 17 percent 
of the total banking sector exposure 
to the sector and about 21 percent 
of the total stressed assets. It is only 
appropriate that we take a look at this 
a little closely.
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There are several reasons for the 
higher level of stressed assets in the 
infrastructure sector.
Firstly, there is a need to properly 
structure the projects and their 
financing. These are long gestation 
projects that need to have a proper 
mix of equity and loan funding. The 
time lines for completion of project 
needs to be assessed realistically 
upfront, so that the date of DCCO is 
not artificially fixed without regard to 
the normal time taken for executing 
such projects. While a conservative 
estimate of the completion time 
will reduce the project cost, it can 
potentially sow the seeds for stress in 
the form of time and cost overruns. If 
one takes a close look at the reasons 
for extending the time for achieving 
DCCO, many are anticipatable and 
would not be good enough to be 
considered force majeure.
Second, in many cases, the 
repayment schedule was not drawn 
commensurate with cash flows. There 
was the prevarication to recover the 
loan in a much shorter time frame than 
the project’s revenues would permit. 
This invariably stressed the entity, 
very often leading to repayments 
being managed through fresh 
borrowings and the like. This in turn, 
adds to the cost and builds stress. We 
have addressed this by making clear 
that banks can recover the loans over 
85 percent of the economic life of the 
project so that further stress is not 
built because of how the repayment 
schedules were drawn in the past.
Third, there were some force majeure 
factors like change in policies, non-
availability of raw material, and the 
like.
So what should be done to harness 
this potential opportunity both to 
contribute to the nation building and 
at the same time make it a win-win for 
all? I think the answer lies in avoiding 
the pitfalls of the earlier experience.
a	 We need to get the project 
appraisal done the right way. Ensure 
that all risks are identified and the 
project schedule is reasonable. 
Financiers of infrastructure 

projects should have the right risk appetite and also the ability to assess the 
fundamentals of a project, the appropriateness of its design and the reliability of 
the projections.
a	 It has to be ensured that there is a proper mix of financing instruments and 
sources, and the right levels of leverage.
a	 Use of corporate bond market to raise a part of the project funds should be 
encouraged.
a	 Repayment schedule should be properly drawn up and aligned with 
expected cash flows.
a	 Pricing of the loans should be commensurate with risk and provide for 
flexible financing that recognizes the change in risk profile of the asset.

 Way Forward

FTAPCCI Events

ASSOCHAM - National Conference on 
GST Supported by 
FTAPCCI  on 13th December 2016, 
at 10.00am at Hotel Park Hyatt, 
Hyderabad
Shri Nihal Kothari, Chairman, National 
Council on Indirect Taxes, ASSOCHAM 
welcomed to the participants 
and briefed about the theme of 
programme.
Shri Ravindra Modi, President, 
FTAPCCI in his address stated 
that  there is no consensus on the 
administrative control over those 
with annual revenue of less than 1.5 
crores should be given to the states 
or should be handled by State and 
Centre together, is only a problem 
of pragmatic administration but that 
has become the stumbling block.  

The Workshop on Front end Business 
on GST Portal & Model GST Law is 
organized by  Commercial Taxes 
Department, Government of 
Telangana in coordination with The 
Federation of Telangana and Andhra 
Pradesh Chambers of Commerce and 
Industry (FTAPCCI) on 19.12.2016 at 
Federation House . 
Smt. Revathi Rohini, Addl 
Commissioner of Commercial Taxes, 
Govt. of Telangana stated that the 
implementation of GST is a reality 
and there is a significant reform of the 
indirect taxes.  
Sri Ravindra Modi, President-FTAPCCI 
stated that it is appropriate that the 
department and the GSTN to educate 
the Trade and Industry on forth 
coming GST for better compliance. 
He pointed out that the Revised 
Model GST Law has proposed an anti 
– profiteering mechanism to ensure 

A paper on Infrastructure financing by  
BIS states as under:

“On financing side, challenges remain. Currently, infrastructure 
finance is dominated by direct equity investments and bank loans. 
Boosting infrastructure finance will require the broadening of the 
potential group of investors and the tapping of the vast financial 
resources of capital markets. This, in turn, necessitates a broader mix 
of financial instruments. Both infrastructure funds and bonds have 
great potential. The better and more widespread securitisation of 

bank loans seems desirable to 
diversify risks. It may also assist 
the development of transparent 
capital market instruments. For 
emerging markets, financial 
market development, trusted 

legal frameworks, and the development of a long-term investor 
base are pertinent”

This is what we should work for. Hopefully, banks would soon move 
towards credit enhancement, so that other players are willing to 
subscribe to bonds issued by corporates executing infrastructure 
projects. It is also necessary that those with long maturity liabilities 
are encouraged to provide funds to the infrastructure projects.

This apart, I feel there is a huge potential to raise money by way of 
issue of green bonds. India’s commitment to the Paris Climate Accord, 
makes it all the more important to work towards implementing 
infrastructure projects that are environmentally sustainable because 
it is both the need of the hour and there could be alternative sources 
for raising funds for projects that are environment friendly. We 
will have to set benchmarks for evaluation/rating of the emission 
prevention/avoidance/reduction that a project brings and harness 
the financing potential for such projects.

Let me end by once again thanking ASSOCHAM for giving me the 
opportunity to share my thoughts on the subject and I am sure that 
the deliberations during the day will throw up new and actionable 
ideas to facilitate flow of funds for the infrastructure sector.

ASSOCHAM - National Conference on GST
Supported by Federation of Telangana and Andhra Pradesh Chambers of 

Commerce and Industry

Workshop on 
Front end Business on GST Portal & Model GST law

There is a need to relook on the revised 
Model GST Law with regard to new anti 
profiteering clause is perverse incentive 
to routinely suspect the entire pricing 
policy of producers. 
Shri Sunil Jain, IRS, Commissioner, 
Customs, Central Excise & Service 
Tax, Hyderabad II stated that there 
is a see change in GST. There would 
be shift from the origin based tax to 
destination based consumption tax. 
GST will be levied on all supply of goods 
and services except alcoholic liquor 
for human consumption. Presently 
petroleum  crude, High speed Diesel, 
Motor Spirit, Natural Gas and Aviation 
Turbine are not covered under GST 
network. 
The Inaugural session ended with Vote 
of thanks by CMA Jagan Mohan Rao, 

Council Member, The Institute of Cost 
Accountant of India.
The Technical sessions were handled by 
the eminent speakers
•GST – SME  -  IT perspective by  Shri T. 
Pugal , Tally Solutions    
•Road map for implementation of GST 
and Revised Draft GST Law & its impact 
on Trade & Industry by Shri Nihal 
Kothari, Chairman, National Council on 
Indirect Taxes, ASSOCHAM.
•Business Process on GST Portal By Shri 
D. Srinivasa Rao, Appellate Deputy 
Commissioner (Commercial Taxes), 
Government of Telangana 
•Preparatory steps required to be taken 
by taxpayers for smooth transition to 
GST by Shri Gunjan Kumar, Director, 
PwC 

Source : https://www.rbi.org.in/Scripts/BS_ViewSpeeches.aspx
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benefit of lower taxes in GST is shared 
with consumers. But there is concern 
among trade how this clause need 
to be measure/ implemented and 
should not turn out to be harassment 
for the Trade and Industry.
The Mantra of Government is Ease of 
Doing Business, it is high time under 
Model GST law to abolish clause of 
‘unjust enrichment’.
Sri V. Anil Kumar, IAS, Commissioner, 
Commercial Taxes, Government of 
Telangana appealed to the Trade and 
Industry to pay the taxes promptly 
and be a part of the welfare of the 
Bangaru Telangana.  
Sri Sunil Jain, IRS, Commissioner - 
Customs, Central Excise & Service 
Tax, Hyderabad II Commissionerate 
informed that the Centre and States 
agree that there should be no dual 
control and that should be finalized on 
the next meeting of the GST Council 
scheduled on December, 22nd and 
23rd, 2016.  He further informed that 
there should be no human interface 
and only 5% assesses will be picked 
randomly for scrutiny or audit by a 
computer based GST network, which 
could be divided between the Centre 
and the States. 
The parameters on which the assesses 
will be chosen would be inbuilt in 
computer. There would be  automatic 

checks in GST, as there is system of 
input credits on the basis of which a 
trail could be established.
Sri Somesh Kumar IAS, Principal 
Secretary- Revenue, Government of 
Telangana informed that there were 
nearly 4,500 tax related cases pending 
in various courts and the amount 
involved was over Rs.4,000/- crore. The 
Government is very keen on bringing in 
an amnesty scheme to resolve all these 
cases in a time bound manner. 
It is better we start with a clean plate 
while shifting to GST Regime. The GST 
is scheduled to be rolled out on 1st 
April but could face delays and pushed 
back till September, 2016. The Model 
GST law is expected to be tabled in 
parliament during budget session 
in February 2017. He informed that 
42% of the VAT dealers have swipe 
machines. The Government will see 
that everyone switches to electronic 
mode of payment. 
Sri Rajiv Agarwal, IRS, GSTN, New Delhi 
briefed that GSTN is a private body 
developing the front-end infra with 
the help of infosys. It will provide a 
common platform for Registration, 
return filing and e-payment. It will also 
integrate the common GST portal with 
the tax administration systems of the 
Centre and States. This will facilitate 
the smooth implementation of the GST 

regime.
GSTN has worked out a timeline to 
switch all Value Added Tax, Excise 
duty and Service Tax payers to the 
GST Network by March 20, 2017.

The Technical session dealt with

4	 Overview of Model GST   
 Law  
 by Shri J Laxmi Narayana,  
 Joint Commissioner, 

4		ITC & Related aspects  
 by Shri U Srinivasulu,  
 Deputy Commissioner,

4		Transitional provisions  
 by Shri N Sai Kishore,  
 Deputy Commissioner, 
 Commercial Taxes,  
 Govt. of Telangana  

Sri Gowra Srinivas, Sr.Vice-President 
, Sri  Arun Luharuka, Vice-President , 
Sri M. Jayadev, Chairman, Trade and 
Commerce & Civil Supplies Committee, 
FTAPCCI  and Sri M. Satyanarayana 
Reddy, IRS, Additional Commissioner 
of Commercial Taxes,  Government 
of Telangana participated at the 
workshop. 
The Meeting ended with Vote of 
Thanks & Concluding remarks by 
Shri D Srinivas Rao, Appellate Deputy 
Commissioner, Commercial Taxes, 
Govt. of Telangana.  

FTAPCCI, ICICI Bank and Commercial 
Taxes Department, Government of 
Telangana organized a meeting on 
GST & Cashless Banking Solutions 
on 7th January 2017 at FTAPCCI 
Auditorium.
Sri D Srinivas Rao, Appellate Deputy 
Commissioner, Commercial Taxes, 
Government of Telangana in his 
address informed that GSTN is to 
provide shared IT infrastructure 
and services to Central and State 
Governments, taxpayers and other 
stakeholders for implementation of 
Goods and Services Tax (GST).  
He informed that Telangana has 
started linking local dealers with 
national GST network portal from 
1st January 2017 and the process to 
be completed by 15th January 2017. 
The department has opened the GST 
Facilitation Centre in Commissioner’s 
Office to help the dealers seeking 
information on GST. Every VAT dealer 
has got user name and password to 
login to GST portal and they have to 

GST & Cashless Banking Solutions

FTAPCCI, ICICI Bank and Commercial Taxes Department,  
Government of Telangana organized a meeting on

upload their details 
for migration. 
Telangana has 
been allotted the 
GST code no. of 
“36” and dealers 
will get a 15 digit 
unique id and 
password. He 
further informed 
that dealers who 
had not been 
provided with 
provisional ID and password would get the same in the second phase.
Sri Ravindra Modi, President, FTAPCCI in his address stated that the Goods and 
Services Tax (GST), which is expected to come into force this year could prove 
to be a major driver towards digital payments. In the GST ecosystem, if there 
is a cash transaction anywhere in the value chain, the GST benefit will be lost 
for the next beneficiary. So there is a dire need to switch over to the digital 
transactions. 
Sri. Prasanth Singh, Deputy General Manager, ICICI Bank informed that they have 
collaborated with the Government of Telangana to provide digital services to 
enable cashless transactions. He gave a live demo of ICICI Bank latest initiatives 
and their apps.

The Meeting ended with interactive session.

A Meeting with Business Delegation of Canada 
on was held on 7th January, 2017 at 2.00 p.m. 
at J.S. Krishna Murty Hall, Federation House, 
Hyderabad.
Mr. Ravindra Modi, President, FTAPCCI briefed 
about FTAPCCI and its activities.  He also spoke 
on the potential opportunities in Telangana 
and Andhra Pradesh for enhancing business 
cooperation between India and Canada.
Mr. Shankar Pappur, Vice President, Indo Canada 
Chamber of Commerce informed that a 13 
member multi sector mission is touring India to 
explore and enhance business opportunities.
Ms.Bonnie Michelle Crombie, Mayor, City of 
Mississauga informed that Mississauga is a 
large Canadian city on Lake Ontario, next to 
Toronto.  It has over 62,000 strong business 
community in diverse and leading clusters in life 

Meeting with Business Delegation of Canada

sciences, aerospace, automotive, financial services, and information 
& communications technologies.  She invited FTAPCCI to lead a 
delegation to Cananda for exploring business opportunities.
Mr. Anil Agarwal, Chairman, International Trade Committee, FTAPCCI 
proposed a vote of thanks.
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GOVERNMENT OF TELANGANA
ABSTRACT

Acts – Rules – Telangana Factories Rules, 1950 – Amendment to Rule 6 – Final
Notification – Orders – Issued.

LABOUR EMPLOYMENT TRAINING AND FACTORIES (LABOUR) DEPARTMENT

G.O.MS.No. 77              Dated: 28-12-2016
                                                                                                                                                    Read the following

  1.  G.O.Rt.No.63, Labour Employment Training and Factories (Labour)
   Department, Dt.21.01.2016.
  2.  From the I/c Director of Factories, Telangana, Hyderabad,
   Lr.No.B2/8483/2015, Dt.03.09.2016.

***
ORDER:
       The following Notification will be published in an Extra-ordinary issue of the Telangana Gazette,  
       Dt.30.12.2016.
 2.   The Commissioner, Printing, Stationery and Stores Purchase, Telangana, Hyderabad is requested to  
       publish the appended Notification in the Extra-ordinary
       issue of the Telangana Gazette.

(BY ORDER AND IN THE NAME OF THE GOVERNOR OF TELANGANA)

Dr. Rajat Kumar
Principal Secretary to Government

FINAL NOTIFICATION
In exercise of the powers conferred by Section 112 of the Factories Act, 1948 (Central Act 63 of 1948), 
the Government of Telangana hereby revises the Licence Fee payable under Rule-6 of the Telangana 
Factories Rules, 1950 as shown in the Schedule, the same having been previously published in the 
Telangana Gazette No.36, Part-I Extraordinary Dt.27.01.2016 vide G.O.Rt.No.63, Labour Employment
Training & Factories (Labour) Department, Dt.21.01.2016 as required under sub section (1) of Section 
115 of the said Act and no objections / suggestions have been received within the stipulated period.

Amendment
In rule 6, of the said rules for the Schedule and the items in the Note thereunder, the following shall be 
substituted, namely:-
NOTE
1. The schedule of License fee / Renewal fee shall come into force from the licensing year 2016. Those 
who have already paid the license fee for the year 2016 and beyond shall pay the difference of License 
fee as per this schedule.
2. For payment of difference of fee between the old and revised rates in respect of the year 2016 and 
beyond, the specified time for the purpose of rules 4, 5 & 6 shall be on or before the expiry of two months 
from the date of publication of this schedule in the official Gazette.
3. In case of payment of difference in License fee after expiry of two months from the date of publication 
of this schedule in the official Gazette, a simple interest @ 2% for month or part of the month shall be 
payable on the difference of the fee not paid.

Dr. RAJAT KUMAR
PRINCIPAL SECRETARY TO GOVERNMENT

 (  for detailed schedule of license fee- Renewal fee. Please visit  :  https://www.ftapcci.com/source/notification.pdf  )
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